e Natio

¢

—

=

WASHINGTON, D. C., THURSDAY, JUNE 11, 1903.

VOL. XXII—NO. 36.—WHOLE NO. 1129,

——

ONE DOLLAR A YEAR,

Its History Written by the Men Who Participated in It.

——

Edited by JO
corynisor, 1905, MCELROY &

«SINEWS OF WAR.”

Effective Legislation by Congress and the
Patriotism of the People Supply a Super-
abundance of Funds.

BY HON NEL.ON DIXGLEY,
Chairmun Commilice em Ways and Means.

T has been
justly re-
marked by

an intellizent
financinl writer
that “the same ¢i-

tion of means to
ends which mark-
ed the exploits of
the army on the
land and the navy
on the =sea, also
marked the finan-
cial administration
of the war with
Spain”

Up to the time of
the destruction of

Tox. NELsoN DIXeLEY,

Cunlrman Committee  on the 10, 'S. {r:ll!l«-
Ways und Means, <hip Maine in the

harbor of Havana, en Feb. 15, 1898, the
Administration and the country believed
that the war with Spain would be averted
throngh peaccable pressure brought to
bear on the Spanish Ministry; and conse-
quentiy no preparations for an armed con-
flict were entered upon. While the hope
of a peaceful solution econtinned to he
eniertained, pending the inquiry into the
blowing up of the Maine, yet the Admin-
istration in the meantime quietly took
n:easures to eontract for needed ammuni-
tion and supplies—of which there were al-
most none on hand—ielymg on the assur-
ances of leading members of Congress that
appropriations would be fortheoming when
reguired.
A WEIGHTY CONSULTATION.

The excitement so increased in this conn-
try, in consequence of rumors that the Na-
val Board of Inquiry would probably find
that the Maine was destrored by external
agencies, that, on March 17, the President
summoned to the Whita House the Chair-
men of the Finance Committee and Com-
mittee on Approprintions of the Senate,
and the Chairmen of the Committee on
Wayrs and Means and Committee on Ap-
propriations of the House, with several
other leading members of both houses, to
cotifer with bim on the critical condition
of affairs.

The conference resulted in a decision
to appropriate immediately  $50,000.000
“for national defence.” Chairman Can-
non, of the Committee on Appropriations,
an the same day, introdueed in the House
a joint resolution to this effect, which
practically nnanimously passed the Honse
on’ March S and also the Senate on the
next day. The object in making this ap-
propriation, which it was pruposed to draw
from the eash balance in the Treasury,
wiag to put the country measurably in a
position to enter into an srmed econfliet.
it exse one could not be avoided. For this
preparation, time was indispensable,

With great dificnlty the armed confiiet
was averted for six weeks, and during this
time every effort was put forth partially
to prepare the country for war, so far as
coast defences and military and naval sup-
plies were concerned.  Before these prep-
arations could be adequately made, the re-
port of the Naval Bouard of Inquiry on the
destruction of the Maine, the detailed
stutements of visiting Senators and Repre-
gentatives as to the fearful condition of
the reconcentradoes in Cuba, and the ap-
parent indifference of Spaln to the situn-
tion, so stirred public sentiment in this
country that Congress on April 19, passed
a jeint resolution, approved by the Presi-
dent ou the sueceeding day, direeting urmn-
ed intervention, if necessary, to end the
unhearahble sitnation in the Island of Cuba.
and secure the independence of the people
of that country.

THE ULTIMATUM.

The President on the same day, April
20, presented this ultimatum to Spain, and
the Spanich Minister accepted it as a
declaration of war, and immediately de-
manded and was given his passports, not-
withstanding the President had allowed
Bpain till April 23 to reply. April 25 the
two Houses of Congress passed a joint
resolution formally declaring war against
Epain,

For 10 days. previous to this eulmina-
tion, the majority members of the House
Ways and Means Committee, after con-
ference with the President and Secretary
of the Treasury, had been giving their af-
tention to the preparation of a bill “to
provide ways and means to meet war ex-
penditures.” This bill was introduced in
ihe House by Chairman Dingley on April

the day of the expiration of the ulti-
matum to Spain—and referred to the
Ways and Means Committes. The Com-
mittee on Ways and Means, after con-
sidering the bill April 25 and 26, ordered
It reported: and on the latter day Chair-
man Dingzley reported it to the House,

The bill was based on the estimates of
the officials of the War and Navy Depart-
ments, that the war would cost ahout
E50.000,000 per month. It was thought
desirable not only as a measure of pre-
caution, but also n8 a potent factor in
creating the impression in Spain and Eu-
rope that this country had the ability and
disposition to push the war with the pt-
most energy, to provide the means for ear-
ryiog it on for at least one year, in ease it
should continue that length of time; and
to Ii‘mpuse such nddiliannlhinn-mul tuxes,
making use in part of the stam
levied from 1864 to 1872, as® wesid
streugthen the credit of the Government
by providing means for payiog the [nter-
est and gradually extinguiskiog the prin-
cipal of necessary loans,

v " RAISING THE MONEY.

The bill, as reported, provided for addi-

tional internnl taxes, estimated to yield
about $00.000,000 per annum, of whicl
$33,000,000, it was estimated, would come
from doubling the tax of §1 per barrel on
fermented 'iquors, $15,000,000 from doub-
ling the 6 cents per pound tax on tobacco
and increasing the tax on etgars and eigar-
ets. §5,000,000 from the imposition of a
special tax on dealers in tobacco and ei-
gars, $£2000,000 from an increase in the
tax on tonnage in the foreign trade, and
$39,000,000 from a documentary and pro-
prictary stamp tax, based substantially
on the stamptax acts enncted near the close
of the war of the rebellion,

To provide whatever additional means
might be required to prosecute the war,
the Secretary of the Treasury was au-
thorized to borrow on the credit of the
United States, from time to time, what-
ever amount should be required, not to
exceed $£500,000,000, and to Issue there-
for ten-twenty, 8 per cent. bonds, to be
offered at par as a popunlar loan.

An jmportant section was added, not
&8 & war measure but as & permanent pro-

ergy and adapta- |

HN McELROY.
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SHOPPELL, WASRINGTOS, D. C.

vision to guard against any temporary QQ-
ficiency of revenue in the future, aullguraz-
ing the Secretary of the Treasury to issue
one-year i per cent. eertificates of indebt-
edness, not excecding $100.000.000 to be
ontstanding at any one time—the object
being to provide means to meet any tem-
porary insufficiency of revenue to pay cur-
rent expenditures, and thew avoid either
bankruptey or the necessity of using for
this purpose the greenback redemption
|fund, or (what is the same thing) the
|demand notes which have heen presented
and redeemed. a necessity which from 1RO3
to 189G ecreated the that
leame go nedr resalting in serious disaster.
The bill was taken up for consideration
|in the House April 27, and, by agrecment,
was debated in the Committee of the
| Whole for three days, and on the last
Hday was opened to amendment,
TIE OPPOSITION TO THE RILL

Was directed almost entirely against the
section authorizing the Secretary of the
Treasury to bhorrow whatever amounts
might be required outside of the revenue
for war taxes, to meet the expenditures
of the war. The apponents contended that
instond of borvowing and issuing interest-
bearing oblizations therefor, more revenus
shonld be raised by an income tax, and
that the so-called *“seigniorage’ of the sil-
ver buliion of the Treasury, estimated to
amount to $12,000,000, should be utilized
by using that amonnt of silver certificates
against  it:  and 150,000,000 additional
| United States demand notes or greenbacks
should be issued, through which me:
was contended, the peonle coulid be re-
lieved of the burden of interest-bearing
obligntions,

To these contentions the friends of the
bill replied that, inasmuch as tke Supreme
| Court of the United States had decided
that a Federal income tax is ane'nstito-
tional, unless imposed on the basis of pop-
ulation—a cond’tion which mode such an
tnx impracticable — the income-tax plan
wias a proposition to remand the Gov-
ernment for means to carry on the war to
the procecds of a Jawsnit already decid
against ns; that the silver ‘seigniorfge
idea ignoved the faet that there can be no
| seigniorage or profit in coinage until coin-
lage actually takes place; and  that the
|proposition to issue additional  demand
notes or greenbacks, without providing the
|means for their payment, rests on  the
| “fint” idea of money, and has been shown
by experience to be not only mischievons
and dangerous, but in the end the eostli-
est finance to which our people was ever
subjected.

The income-tax amendment was defeat-
ed by a vote of 171 to 134; the silver
“seigniornge” amendment was roled ot
on a point of order; and the additional
greenback amendment was lost by a vote
|of 147 to 106,

THNE YOTE.

All amendments offered, except such as
were presented by the Committee on
Ways and Means, were refocted, and Ap-
ril 29 the bill passed the House by a vote
of 181 to 131, “present” 1, not voting and
paircd 42; as foliows:

Yeas—181—Acheson, Adame, Aldrich,
Alexander, Arnold, Babeock, Baker (M),
Barham, Barney, Barrows, Bartholdt,
Beach, Belden, Belford, Belknap, Beanett,
Bingham, Bishop, Booze, Boutell (IIL),
Boutelle (Me.), Brewster, Broderick,
Bromwell, Brown, Brownlow, Brumm,
Bull, Burieigh, Burton, Butler, Caunnon,
Capron, Chickering, Clark (lowa), Con-
nell, Cooper (Wis), Corliss, Cousins,
Cromp, Crumpacker,*Commings, Curtis
(lown), Curtis (Kans.), Dalzell, Danford,
Davidson (Wis), Davison (Ky.), Dayton,
Dingley, Dolliver, Dorr, Dovener, *Drizes,
Eddy, Ellis, Evans, Far's, Fenton, Fisch-
er, *Fitzzerald, Fletcher, Ioote, Foss,
Fowler(is. 1.}, Gardner, Gilison, Gillett (N,
|Y.), Graff, Grifin, Grosvenor, Grout,
Grow, Hager, Humilton, Harner, Hawloy,
| Heatwole. Homenway, Henderson, on-
'ry (Conn.), Henry (Ind.)., Hepburn, Hicks,
Hilborn, Hill, Hitt. Hooker, Hopkios,
Howe, Howell, Hull, Jenkins, Johnson
(Ind.), Johnson (N. Dak.), Joy. Kerr,
Ketcham, Kirkpatrick, Knox, Kulp, La-
teey, Landis, Lawrence, Littauer, Loud,
Loundenslager, Lovering, Low,. Lybrand,
*MeAleer, MeCall, MceCleary, *MeClellan,
McDonald, McFEwan, Melutire, Muhon,
Marsh, Mercer, Mesick, Miller, Mills, Mi-
nor, Mitehell, Meoody, Morris, Mudd,
Northway, Olmstead, Otjen, Overstreet,

*Pitzpatrick, *Fleming, **Fowler (N. C.),

*I'ox, *Gaines, **Greene, *Griflith,
*(Griggs, **Gunn, *Handy. **Hartman,
*Hay, *Henry (Miss), *Henry (Tex.),

#*Howanl (Ala.), *Howard (Ga.), *Hun-
ter, *Jones (Va.), **Jones (Wash.), *$Kel-
I¥, *King, *Kitchin, *Kicberg, ** Knowles,
¢Lamb, ®*Lanham, *Latimer, *Lentz, ‘I.q;s-
ter, *Lewis (Ga.), **Lewis (Wash.), Lin-
ney, *Little, *Livingston, *Lloyd, *Love,
#* )\ [cCormick, *McCulloch, *MeDowell,
*MceMillin, *McRae, Maddox, Magnire,
*=\lartin, **Maxwell, *Meyer (La.), Miers
(Ind.). *Moon, *Norton (Ohio), *Norton (S.
C.). *Ozden, *Osborne, *Otey, **Peters,
*Yierce  (Tenn.), *Ithea, *Richnrdson,
#*Lidgely, *Rixey, *Robb, *Robertson
(Lan.y, *Robinson (Ind.), *Sayers, ‘Sn*_rth‘.
*RQufroth, **Shaford, **Simpson, *Sims,
se8kinner, *Rlayvden, *Smith(Ky.), *Spark-
man. *Stallings, *¢Stark, *Stephens (Lex.),
*Stokes, **Strowd (N, C), *Sullivap,
£Sulzer, **Sutherland, *Swanson. *Tal-
bert, *Taxlor (Aln.), Thorp, *Underwood,
*Vandiver, * Vehslage, **Vincent, *Wheel-
er (Ky.), *Wilson, *Zenor.

Answerad “Present”—1—Baird.

Not Voting—42—2 Allen, Barber, Barrett,
Brosing, *Campbell, *Catchings, Clarke
(N. I1.), Cochrane (N. Y.). Codding, Col-
xon, Connolly, *Cranferd, Davenport, *Er-
mentront, Gillett (Mass), *Hinrichsen,
[urley *Jett, Lorimer, Muahany, Mann,
* Muarshall, *Meckison, ** Newlnnds, Odell,
Packer (Pa), Pearson, Perkins, I'rince,
Quigz, Shelden, Snover, *Strait, *Tate,
*Terry **Todd.  Warner.  Weymouth,
White (N. C.), Wilber, *Williams (Miss.),
Yost,

* Democerats;
men,

The bill went to the Senate April 20
amd was referred to the Senate Commii-
ter on Finanee. A majority of this com-
mittee, composed of six Demoernts aml
one "opulist, reported back the Ll May
12, with the bowmd and certifieate provis-
jons stricken out. and amendments for the
issue of S150,000,000 of new greenbacks,
and the immediate coinage of $42,0000.000
of so-called seigniorage from the siver
bullion in the. Treasury and the issue of
silver eertificates thereon: while the five
tepublicans of the committee, composins
a minority, reported in favor of the re-
tention of the House provicions for the is-
sue of certificates of indebtedness  and
bonds, redoeing the amount of the latter
to S300,000,000,

Both the majority of the Finance Com-
mittee concurred in reporting amendments
to the ITouse bill giving a rebate of TV pe:
cent., on sales of beer stnwmps, striking
onl the special tax on dealers in tobacco
and the tax on tonnag slightly reducing
the proposed Honse m cigars and ¢i-
garels, levying a S al annuwal tax on
bankers, brokers, proprictors of circuses,
ete,, theaters, billiard and poal rooms; and
imposing a tax on inheritunces and lega-
cies in estates excecding 10,000, and on
refineries of ol aml sugar producing more
than $250,000 annnally: and al=o providing
for o stamp tax on hills of lading, and on
sieeping and parlor ear ticket®; with other
amendments of an immaterial charneter.

The pew internal taxes proposed by the
amendments rveported by the Senate Fi-
nance Committee were estimated by them
to produce $50.000,000 additional to those
provided by the House bill, $H,000,000 of
which it was estimated wonld be derived
from the e w and sneccssion tax,
K000 from the specinl tnxes on hrokers,
ete., and 80000000 from the additionsl
stamp taxes, paising the stutun taxes, ns
the committee estimated, to SG8,000,000),
nud a8 the two House tuxes proposed to be
dropped (the tax on dealers in tobieen and
the tax an tannnge) ageregnied STO000,000,
the net increase over the Hoose hill was
estimated at 42,000,000,

The Lill was taken up in the Senate May
1G for discussion and amendment, The
House bond and certifieate of indebted-
ness provisions, offered by the minority of
the Senate Finance Committee, were re-
stored by a vote of 45 to 31: the greenback
amendment, regorted by the majority of
the Finance Committee, was defeated by a
vote of 45 to 31; the seigniorage nmend-
ment, somewhnt modified, was adopted by
a vote of 48 ta 31; and all the other amend-
ments  reported by the committee were
adopted by the Seunte,

An amendment offered by Mr. Tillman,
of South Carolina, inposing a duaty of 10
cents per pound on ten—the only tariff
provision in the bill—wes adopted by a
vote of 48 to 02

On June 4 the bill, as amended, pirssed
the Senate by a vote of 4S5 to 28, and 13
not voting and paired, as follows:

Yons—48—Aldrich, Alllson, Baker, But-
rows, *Caffery, Carter, Chaudler, Clark,
Davis, Deboe, Elkins, Fairbanks, Foraker,
Frye, Gallinger, Gear, *Gorman, [ale,
Hunna, Hanshrough, Hawley, Hoar,
*sRyle, *Lindsay, Lpdze, MeBride, *Me-
Enery, MeMillan, Mantle, Muason, Mitchell,
Morrill, *Murpby, Nelson, Perkins, Platt
(Conn,), Platt (N. Y.), Pritchurd, Sewell,
Shoup, Spooner, Thurston, *Turpie, War-
ren, Wellington, Wetmore, Wilson, Wol-
cott.

Nays — 28—**Allen. *Bacon, *Bate,
*Berry, *Butler, **Cannon, *Chilton,
*Clay, *Cockrell, *Daniel, *Harris, *Heit-

% Populists and  Silver

k=

Parker (N. J.), Payue, Pearce (Mo,), Pit-

feld, *Jones (Ark.), **Jones (Nev.), *Mec-

| ¥ e

|
|
i

CROWDS GOING TO THE CAPITOL TO HEAR THE DEBATE.

ney, Powers, Pugh, Ray Reeves, Robbins,
Royse, Hussell, Sauverhering, Shannon,
Shattue, Sherman, Showalter, Smith (L1},
Smith, 8. W.: Smith, Wm. Alden; South-
ard, Southwick, Spalding, Bperry, Sprague,
Bteele, Bievens (Minn.), Stewart (N. J.).
Stewart (Wis.), Stone, C. W.; Stone, W.
A.; Strode (Nebr.), Sturtevant, Sulloway,
Tawney, Tayler (Ohbio), Tongue, Upde-
graff, Van Voorhiz, Wausworth, Walker
(Mass.), Walker (Va.), Wanger, Ward,
Weaver, *Wheeler (Ala)), White (IlL),
Wiliams (I"a.), Wise, Youung,
Nays—131—*Adamson, *Bailey, **Ba-
ker (IIL), *Ball, *Baunkhend, **Barlow,
*Bartlett, **Bell, *Benner, *Benton, *Ber-
ry, *Bland, *Bodine, **Bodkin, *Bradley,
*Brantley, *Brenner (Ohio), ®*Brewer,
*Broussard, ®*Brucker, *Brundige, *Burke,
*Carmnck, **Castle, *Clardy, *Clark
(Mo.), *Clayton, *Cochran (Mo.), *Cooney,
*Cooper (Tex), *Cowherd, *Cox, *Daver,
*Davis, *De Armond, *De Graifenreid,
®De Vries, *Dinsmore, *Dockery, *Elliott,

Laurin, *Mallory, *Martin, *Money, *Ias-
co, **Pottigrew, *Pettus, *Rawlins,
*Roach, **Stewart, *Sulifvan, *Tillman,
*Turley, *White.

Not Voling — 13—Cullom, *Faulkner,
*Gray, *Kenney, *Mills, *Morgan, Pen-
rose, Proctor, Quay, *Smith, **Teller,
*Turner, *Vest.

The bill as amended by the Senate was
promptly nou-concurred in by the House,
and sent to a conference by the vote of
the two Houses on June .

The conferees were Benators Allison,
Aldrich and Jones, of Arkansas, on the
E:l.r‘t of the Senate; and Representatives

ingley, Payue and Beiley, on the purt
of the House.

The conferees met on the same day in
the Senate Finance Committes room, and
daily thereatter till June 9, on which dny
the Republican majority of the Senate
and House conferees reached a final agree-
went,

The conference peport was presented jo

the House by Chairman Dingley at 5§
o'clock p. m. of the same duy, and after
a debate of three hours (a recess to 8
o'clock having been taken after the read-
mg of the report) was agreed to by the
House at 11:30 o'clock p. m., by a vote
of 154 to 107—the division running on the
same lines as those shown in the passage
of the original bill.

The Senuate took ap the eonference re-
port the next day (June 10, and agreed to
it nt & p. m. by a vote of 43 to 22, and
24 not voting and paired, as follows:

Yeas — 43—Aldrich, Allison, Buaker,
Burrows, *Caffery, Carter, Chandler,
Clark, Cullom, Deboe, Elkins, Fairbanks,
Foraker, Frye, Gallinger, Gear, *Gorman,
Hanna, Flansbrough, Hawley, Hoar,
**hkvile, *Lindsay. McRride, *McEnery,
Mantle, Mason, *Mitehell, *Morgan, Mor-
rill, *Murphy, Nelson, Penrose, Perkins,
Platt (Conn.), Fritchard, Quay, Shoup,
*Turpie, Warren, Wellington, Wilson,
Woleott.

Nuy=s—22—*RBacon, *Bate, **Butler,
“*(‘nnnon, *Chilton. *Clay, *Cockrell,
*Draniel, *Heitreld, *Jones (Ark.). **Jones
(Nev.), *McLaurin, *Martin, *Mills, *Maon-
oy, *Pasco, **Pettigrew, *Mettus, *Ttaw-
lins, *Roach, *Suallivan, **Teller,

Not Voting—24—**Xlicn, *Berry, Da-

vis, *IFaulkner, *Gray, IHale, *Harris,
*INenney, Ledge, MceMillan,  *Mallory,
Platt (N. Y.), Proctor, Scwell, *Smith,

Spooner, **Stewart, Thurs.on, *Tillmao,
Turlex, *Turncr, *Vest, Wetmore, *White,

The act to “provide ways and menns to
meet war expendituares,” as finnlly agreed
to by both Iouses, and approved by the
Prestdent on June 13, provided for the in-
crease of the internal tax on fermented
liquors to 82 per barrel, with a dizcount
af TW per eent. on stamps purchased—
making the tax practieally $1.55 per bar-
rel; for the inerease of the internal tax
on tobaceo to 12 cents per pound, with
an inerense to $LG0 per thousand on ci-
gars and cigarels weighing more than
three pounds per thousand, to $1 per thon-
o on cigars weizhing less, and to $1.50
per thousand on ecigarets  weighing not
more than three pounds per thonsand; for
special annunl taxes, after July 1, on
bankers, hrokers, pawnbrokers, proprietors
of theaters, musenms and eoncert halls in
cities of over 25,000 popualation, proprie-
tors or agents of civcuses and other public
exhibitions for money. and proprietors of
bowling alleys and billiard tables, and on
certain manufacturers of and wholesale
e alers in tobaceo-—retail denlersin tohe
and cigars being exemptel; for stamp tases
ter July 1 on certain specitied certifi-
cates, docnments ami other instruments,
inclding cheeks, bills of lading issued Ly
railvoads, expross eompianies and  other
comon carriers, telegraph and long-dis-
linte ll-]i'{.‘]llrltl! TIBERA s, Bfw-;n
parlor car tickels. insuranee policies, me-
dicinal proprictary articles and proparn-
tions, chewing gum nnd bottled wine; for
excise tuxes on refiners of sagar or perto-
lenm on the gross amonnt of their bLusi-
ness in excess of $250,000; for an excise
tax on legacies wnd distributive shares of
persnnal property, where such properiy
shall exceed the valtie of $10,000: and for
an exeise tax on manufacturers of mixed
flong for the purpose of securing the mark-
ing of the snme,

THE ONLY TARIFF PROVISION

In the bill was one imposing n duty of 10
cents per ponnd on tea imported after the
pagsage of the actSwhich was estimated
tor yield $10,600.000 anngally, The Sen-
nie amendimept for e coinnge of the so-
called “seiznintage’™ of siver bullion in the
Treasury was dropped, and a provision
simply reciting the coinage cliuse of the
unrepealed provisions of the silver pur-
chige aet of 1800, as it is being executed,
substituted for it.

The nneertain elements in the estimates
of the revenue that wonld be secured by
the internal revenis provisions of the wnr-
revenne aet, lay in the receipts from the
stamp tnxes, which were variously esti-
mated, and from the tax on inheritances
amld legneies, which were estimated Ly the
Senate Finnoee Committes at $0,000,000
per annum.  The lowest estimate of
the aszregate war revenne was $0,.-
G000 per month, or S108.000000 per
anunm, and the hizhest S12.5004640, or
F150.000,000 per annnm, with $10,000,000
per anoum cadditional from the enstoms
duty on tea.  The receipts from the inter-
nal revenne provisions of the war-revenue
aet (additional to the revenue derived from
the internal taxes levied by previous

| lnws), based on the receipts for the first

']II‘Q‘IE months, are estimated by the Com-
missioner of Internal Revenue for the fis-
f':lll_\'l‘ul‘ which will end June 30, 1809, na
fullows:

I'rom Tobaeea, ete..... . $16.000,000
From Fermented Liguors,
Bl e vis v s vt by s 33,000,000
From Stamp Taxes,
Schedules A and B.... 40,000,000
From Special Annonl Tax-
es on Bankers, ete..... 7,000,000
From Legucies and Sue-
COBBIONE o f v s siviecincoe 3,600,000
From Gross Receipts of
Refineries .., .euseeenens 400,000
Tatal.. ... vone e ss8100,000,000

_ Note.—The receipts from legacies the
first three months were only $375,337, but
after suflicient time has elapsed to close
up estutes of persons deceased since July
1, 1898, it is believed the tax on gross re-
ceipts will be more than the estimate,

THE FULL TEXT

Of the two sections of the warrevenue
act, authorizing the issue of bonds and of
certificates of indebtedness, is as follows:

“See. 42, That the Secrctary of the
Treasury s anthorized to borrow from
time to time, at a rate of interest no ex-
cecding three per centum per annum, suc-h
sum or sums us, in bis judgment, may Le
necessary to meot public expenditures and
to issue therefor certificates of indebtedi-
ness in such- form as he may preserile
and in denominations of $50 or some mul-
tiple of that swm; amd each certificate =o
issued ghall be payable, with the inierest
accrued thereon, at such time, not exceed-
ing one yean from the date of its issue, as
the Secretary of the Treasury may pre-
scrile:  Provided, That the amount of
such certificutes guistanding  shull at no
time exceed §100.000,000; and the pro-
visious of existing law respecting coun-
terfeiting and other frandulent practices
are hercby extended to the bouds and cep-
nhtuatcs of indelitedoess uuthorized by this
act.

“Sec. 83. That the Becretary of the
Treasury is hereby authorized to borrow,
on the credit of the United States, from
time to time, as the proceeds may be re-
quired to defray expenditures nuthorized
on nccount of the existing war (such pro-
ceeds when received to be used only for
the purpose of meeting such war expen-
ditures), the snm of ¥IUU.(NJO.DOU, or su
much thereof as may be necessary, and to
prepare and issue therefor, coupon or reg-
istered Londs of the United States in such
form as he may preseribe, anid in denomi-
nations of $20 or some multiple of that
sum, redeemanble in coin at the pleasure
of the United States after 10 years from
the date of their Issue, and payable 20
years from such ddte, and bearing inter-
est payuble quarterly in coin at the rate of
3 per centum per mnnum; and the bonds
herein authorized ghall be exempt from all
taxes or duties of the United States, as
well ns from taxation in any form by or
under State. municipal or local authority:
Provided, That the bonds nuthorized by
this section shull be first offered at par os
i popular loan under such regulations, pre-
fecibed by the Seeretary of the Tressury,
as will give opportunity to the eitizens of

{Continucd on fifth page.)

MARCHING THROUGH GEORGIA.

—_——

By GEN. GREEN B. RAUM
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OCCUPATION OF SAVANNAH.

A Christmas Gift to President Lincoln—Es-
tablishment of Law and Order—Effactive
Protection of Life and Properiy—Grand Re-
view of Troops.

On Dee, 22, the day Gen. Sherman rode
into Savannal, he met Mr, A. G. Brown,
a Treasury Agent, who informed him that
a transport was about leaving for 0O'd
Paint Comfort, and with good weather she
?]mnld reach Fortress Monroe Christmas

hay.

GEN. BIERMAN TO PRESIDENT LINCOLX.

Mr. Brown suggested to Gen. Sherman
that he send a communieation to the
President informing him of the eapture of
Savannah, to be telegraphed from Fortres;
Monroe.  Gen. Sherman acted upon the
suggestion, and sent the following:

“Savannab, Ga., Dee. 22 186G
“To his Exceliency, President Lineoln,
“Washington, . C.:

“I beg to present you as a Christmas
gift the city of Savannahl, with 150 heavy
guns and plenty of ammunition; also
about 25,000 bales of cotton.

“W. T. Sneryax,
“Mujor-Genernl.”

“This dispatch was the first news of the
capture of the city. It was fiashed all
aover the country, and was received with
intense enthusiasm and rejoicing  every-
where, It did not require a great military
critic to deciile that Sherman's eampaign
was n staggering blow to the Confederacy,
Patriotic men and women everywhere felt
that the end of the great war was rapidly
approaching,

PRESIDENT LINCOLN'S CONGRATULATORY
MESSAGE.

In roply to thir message, President Lin-
coln sent the following:

“Executive Mansion,
“Washington, Dec. 26, 1864.
“My Dear Gen, Sherman:

“Many, many thanks for your Christ-
mas gift, the capture of Savannah. When
von were about leaving Atlanta for the
Atlantic Const I was anxious, if not fear-
ful: but feeling that you were the better
judge, and remembering  that “Nothing
risked, nothing gained,! I did not inter-
fere. Now, the undertaking being 8 suc-
cesk, the honor is all yours; for I believe
none of us went further than to acauiesece,
And, taking the work of Gen. Thomas
into the count, ns it should be taken, it is
indesd n great sueeess. Not only does it
afford the obvious and immedinte military
advantages, bot, in showing to the world
that your army could be divided, putting
the stronger part to an important new
service, and yet leaving ‘endugh to van-
quish the old opposing force of the whole
—Hood’s nirmy—it brings those who sut
in darkness to sce p great light. i

“But what next? I suppose it will be
safer if 1 leave Gen, Grant and yourself
to decide.  Pledase make my grateful ack-
nowledgments 1o your whole army, officers
and men, Yours, very truly,

“A. LixcorLy.”

CONGRATULATORY DISTATCHES FROM
GOVERNORS,

Hon. Frederick F. Low, Governor of
Californin, wrote Gen. Sherman the fol-
lowing letter:

“The series of victories which have at-
tended your army doring the past year—
the capture of Atlanta, the trinmpha:;t
march from Atlantn to the Sea Coast, and
the subsequent capture of Savannah—have
filled the hearts of all who love their coun
try with joy, and justly entitles you to
the profound gratitude of the Nation. For
and on behalf of the people of this State
I beg to tender to you and through you to
the officers and soldiers under your com-
mand, my heartfelt thanks for the s’gnal
services your army has rendersd to the
cange of civilization, liberty, humanity nnd
good Government. To you as their great
leader, I tender my cordinl congratulations,
with the prayer that God may preserve
and protect you to lead the victorious
hosts of the Ilepublic on to still greater
victories, even to the conquering of an
honorabile and permanent peace,

“I remain, General, gratefully, your obe-
dient servant, Frep'x F. Low,

“Governor.”

Governor Fenton, of New York, also
wrote the following letter:

“Maj.-Gen. William T. Sherman.

“Gienernl: In complinnce with the re-
quest made in joint resolutions passed by
the Senate and Assembly of the State of
New York, commendatory of the conduet
and services of certain officers in the
Army and Navy of the. United States, I
tnke great pleasure in forwarding to you
the inclosed resolution referring to your-
self and the brave officers and men in
your command,

“I most sincerely join in the expression
of thanks for these distinguiched services,
#nd with the loyal people of the Nution
arl;nm\'lrdgc my deep and heartfelt grati-
Ll

“I am, General, most respectfully, your
obedient servant, FeExTON"

Here follows the resolutions inclosed by
the Governor:

THANKS OF LEGISLATURE OF NEW YORK.

“Resolved, That the thanks of the Leg-
islature representing the people of the
State of New York are hereby tendered
to Maj.-Gen. William T, Sherman, and
the ofticers and men of his command, for
the series of superb vietories culminat-
ing in the capture of Atlanta; and for the
skilfully executed march from the moun-
taing to the sea, which chnllenged the ad-
miration of the world, resulted in the eap-
ture of Savaunah, with many millions of
public property, and demonstrated that
the so-called Confederacy is indeed but a
‘shell." "

TIANES OF CONGRESS.
“(Genernl Order No. 3.)
Department, Adjutant-General's

“Washington, Jan. 14, 1865.

“The following resolution of the Senate
and House of Hepresentatives is published
to the Army:

“Public RResolution No. 4. Joint Reso-
lution tendering the thanks of the people
and of Congress to Maj.-Gen. William T.
Sherman and the officers and soldiers of
his command, for their gallunt conduet in
their late brilliaut movement through
Georgin.

“Ie it resolved by the Senate and House | B.

of Representatives of the United States of
America in Congress assembled, That the
thanks of the people and of the Congress
of the United Stutes are due, and are
hereby tendered, to Maj.-Gen. William T,
Sherman, and through him to the officers
and men of his command, for their gal-
lantry and good conduet in their late cam-
paign from Chattanooga to Atlanta, and
their trinmphal mareh thence through
Georgia to Savannah, terminating in the
capture and occupation of that city; and
that the President cause a copy of this

joint resolution to be engrozsed and for-
warded to Maj.-Gen. Shermnn,
“Approved, January 10, 1865,
“By order of the Seeretary of War:
“W. A, Nicnors,
“Assistant Adjutant-General.,”™

MILITARY COVERNMENT OF SAVANNAIL
The proper government of both ety and
country was of great consequence to the
people, and to the National authority.
Gen. Sherman’s ideas in rezard  to  this
subject were clear nnd comprehensive. and
were =ot forth for the undeistanding of all
in the following order:
“Headquarters Military Division of
Mississippi, in the Field.
Savannah, Ga., Dec. 26, 1864,
“(Special Field Orders, No. 143.)
“The city of Savannnh and surrounding
country will be held as a mi’itary post and

the I

city gave every mark of a disposition to
co-operate faithfully with military anthor-
ity to preserve order and ecarry on the af-
fairs of the city with fidelity, The Mayor
and all officers of the eity government
were continned in authority, subjeet 10
the supervision and orders of the Coms
manding General,

The condnet of the soldiers was unex-
ceptional: disorder of every kind was pre-
vented and life and property were giute as
safe us under civil rule,

REVIEWING TILE TROODPS, I

Orders were snon issued for a review
of the troops. Thres divisons of the Fif-
teenth Corps and its brigade of artillery
were reviewed on Saturday, Dee, 24. Ths
formntion was made parly in the fore-
noon iy the following order:

The First Division, Gen. Char'es T
Woods commanding, had the right of tho
line. ¥s right vested on the Park and
fronted north; his line extended west to

West Broad street, thence down that
street,

The Third Division. Gen. John B,
Smith ecommanding, took up the alizn-

ment of Gen. Wood<'s Division, my bri-
zade on the rizht: our line extended along
West Broud street to the corner of South
Broad, and forming n right angle, contin-
ued into South Broad.
_The Fourth Division, Gen. John M.
Corse commanding, was formed on our
left on South Broad, and the Artillery
Brigade was formed on a continuation of
Gen, Corse’s line.

The troops appeared in light order, withe

out knapsacks, haversacks or blankets,

adapted to future military uses; but as it

teontains a- popalation of some 20,000 peo-

ple. who must be provided for, and as
other eifizens may come, it is proper to
Iny down certain general principles that
all within its military jurisdiction may un-
derstand their relative duties and obligu-
tions,

“I. During war the military is snperior
to eivil aathority, and where interests
clash the ecivil must give way, yet where
there is mo conflict every encouragement
should be given to well-disposed and peace-
ful inhabitants to resume their usual pur-
suits; families should be disturbed as little
as possible in their residences, and trades-
people allowed the free use of their shops.
tools, ete.; churches, schoo's and all places
of amunsement and recreation should be
enconraged, and streets and roads made
perfectly safe to persons in their pursuoits.
Passes should not be exacted within the
lines of our outer pickets, but if any per-
son shall abuse these privileges by com-
municating with the enemy, or doing any
act of hostility to the Government of the
United States, he or she will be punished
with the ntmost rigor of the law. Com-
merce with the outer world will be re-
sumed to an extent eommensurate with
the interests of the citizens governed by
the restrictions and rules of the Treasury
hupnrtmt‘m.

“II. The Chief Quartermaster and
Commissary of the Army may give suit-
ible employment to the people, white nnd
black, or transport them to such points
as they may choose where employment
ean be had, and may extend temporary
relief, in the way of provisions and va-
cant houzes, to the worthy and needy, un-
til such time as they can help themselves;
they will select, first, the bmildings for
the necessary use of the army; next, a
sufficicut number of stores to be turned
over to the Treasury Agent for trade
stores; all vaeant storehouses or dwell-
ings and all buildings belonging to absent
rebels will be construned and used as be-
longing to the United Stutes until such
times ag their titles can be settled by the
Courts of the United States.

“III. The Mayor and City Council of
Savannah will continne, and exercise their
functions as such, and will, in concert with
the commanding officer of the port and
Chief Quartermaster, see that the fire com-
panies are kept in organization, the streets
cleaned and lighted, and keep up a good
understanding between the citizens and
soldiers: they will ascertain, and report
to the Chief Commissary of Subsistence
us soon ns possible, the names and nnm-
ber of worthy families that need assis*-
ance and support. The Mayor will forth-
with give public notice that the time has
come when all mnst choose thelr course,
viz., to remain within our lines and con-
duct themselves as good citizens, or de-
part in pence. He will ascertain the names
of all who choose to leave Savannah, and
report their names and residence to the
Chief Quartermaster, that measures may

:IE tuken to tramsport them beyond the
ines.

“IV. Not more than two newspa-
pers will be published in Savannah, and
their editors and proprietors will be held
to the strictest acconntability, and will
be punished severely in person and prop-
erty for any libelous publications, mis-
chievons matter, premature news, exag-
gernted statements, or any comments
whatever upon the acts of the constituted
authorities; they will be held accountable,
even, for such articles, though copied from
other papers.

“By order of Maj.-Gen. W. T.SHERMAN:
“L. M. Daxyrtox, Aid-de-Camp.”

GEN. GEARY CONTINUED AS COMMANDER
OF SAVANNAIL

Gen. John W. Geary, commanding the
Second Division, Twenticth Corps, was
continned in command of the city of Sa-
vannah. He divided the city into two dis-
tricts: over the Eastern Distriet, Col. Wm.
Woods, T6th Ohio, was assizned as
Provost Marshal, and over the Western,
Col. H. A, Barnum, 149th N. Y., was
maie Provost Marshal,

These officers were assizned a sufficient
body of troops to patrol the eity, anl
maintain peace and order. The lives and
property of citizens were protected, and
arrangements were made to supply desti-
tute persons with provisions.

Gen. Sherman’s successful  campaign
through Georgia and his capture of Sa-
vannih threw a mew light oo tue pros-
pects of the rehellion. The people of the

GEN. GEARY ISSUING PASSFS TO CITIZENS OF SAVANNAN.

The men were in splendid health and
spirits, and, althongh their clothing had
seen much service, they were clean and
their arms glistened in the sunshine.

The officers wore their best arpum!.
with swords and sashes. The people took
great interest in this military pageant.
Gen. Sherman was the reviewing officer.
As he rode nlong the line he was accom-
anlod by his staff and a number of order-
ies,

As Gen. Sherman approached the head
of ench division the commanding officer
gave the orders to open ranks and present
arms. These orders were taken up along
the line by the brigade, regimental and
company commanders: the ranks were
opened from right to left, and as the Gen-
eral rode along each commund presented
arms. When he had passed, the brigade
wits brought to parwde rest. When Gen.
Sherman had passed the Corps, each Di-
vision Commander ordered to close order
and break into column by eompanies.
These orders were repeated nlong the Lne,
and promptly the corps was in column
ready to march.

The field music and bands were upon
the right of each brigade when this forma-
tion was made,

Maj-Gen. P. Joseph Osterhaus, with
his staff, ordered the advance, and led the
column. The march was along brond,
well-kept streets shaded by large liveonk
trees, whose branches in many places in-
terlocked.

These streets were lined with peopld
watching the movement of the troops.

It was quite obvious that the appear-
ance of so many well equipped soldiers
marching with unerring precision through
the streets of Savannah, followed by a
brigade of artillery with splendid guns
drawn by fine horses, and a’l led by offi-
cers finely monnted and wearing the glit-
tering uniforms of the United States
Army, excited great surprise and interest.

This large boudy of soldiers made the
march alongz the broad, well-kept streets
without exhibiting the slightest curiosity
as to their surroundings,

At last the column turned into the street
near the river, The reviewing officer was
stationed in front of the Exchange Build-
ing on Bay street. A great crowd of citi-
zens were near a hand. The column
passed in quick-step, the mounted officers,
only, saluting Gen., Sherman, who was
joined by the Corps, Division and Brizade
Commanders after they passed, who thus
witnessed the review of their respective
commands. After the review the varions
commands were marched to their camps,

The entire command, officers and sal-
diers alike, enjoyed this splendid ceremony,
The music was fine, the marching was
splendid. The Commander-in-Chief was
highly pleased, while the eitizens of Sa-
vannnh seemed as much interested insthe
display as though these troops beloiBzed
to the Southern army. 3

Two or three days after this review s
gentleman called on me at my headguar-
ters with a note of introduction from Cien,
Howard, who had known him some yeara
before. The gentleman stated that: he
had witnessed the review of the Fiftednth
Corps, and to his surprizse ohserved Shat
an officer was riding a fine bay maré of
his, that had been stolen from him onthe
night before the Federal troops eatéred
the city. <

Upon inquiry he learned who the officer
was, and obtained a letter from Gen. wW-
ard to me as the person who role the
mare. He was very anxious to meover
the mare, and was curlous to know how
it was possible that the animal canle into
my possession, »

I expluained to him that as the Filteenth
Corps marclied into the city a soldicr in &
dark overcoat rode along our line to the
rear. He was never more than 10 or 15
feet from trooph as they marched toward
the city. He had probably met and
passed 5.000 men withont any on¢ sus-
pecting that he was a Confederain sol-
dier. He had passed me and iy staff
without note or comment, but whg;n he
came near one of my orderlies hé was
halted and his true character inslantly
discovered. He was taken prisoner and
turned about. :

On reaching eamp the prisoner was
properly disposed of and the mare was
turned over fo the Quartermaster. Upon
looking the animal over, I decided to: pur-
chase her, awmd directed the Quartermuster
to have her appraised. Two days later I

(Conilnuecd on sixth page)




